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ABSTRACT

Free economic zones are diverse actors of the national innovation system, and neglecting
their interactions declines economic performance. These zones are more critical in
developing countries because they absorb knowledge and technology, influence the
: global market, and support domestic players. Playing such a role requires a theoretical
Available Online: 01 Feb2023  : ynderstanding of these zones and explaining their appropriate functions in the innovation
: system. To this end, we employed the theoretical basis of the knowledge-based economy

and innovation system’s functions. To cover this gap, we also used the explanatory-

adductive approach based on the data extracted from semi-structured interviews (with

12 experts) and extracted the functions of free economic zones. The results indicate
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1. Knowledge Based Economy
2. Organization for Economic Co-operation and
Development (OECD)
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