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ABSTRACT

Financing research and technology is a fundamental pillar of national innovation system devel-
opment and the advancement of a knowledge-based economy. However, Iran’s gross domestic

Received: 20 Aug 2025 expenditure on research and development accounted for only 0.73%6 of GDP in 2021, indicating a

: : significant gap compared to innovation-leading countries. This article aims to identify key challeng-
Accepted: 16 Oct 2025 : esand propose policy solutions to improve the research and technology financing system in Iran.
Available Online: 21 Dec2025 :  This study is applied—developmental in purpose and qualitative in nature. It adopts a qualitative

policy analysis strategy with an interpretive approach, and the data are analyzed using themat-

ic analysis through a thematic network framework. Data sources include content analysis of

two major policy documents—the Seventh National Development Plan and the 2025 National

Budget Law—as well as semi-structured interviews with 10 experts in research and technology

policy. The findings reveal five major categories of challenges in Iran’s research and technology

financing system, including weaknesses in strategic planning and priority-setting, inefficiencies in

: executive structures and research processes, lack of transparency and misallocation of research

Keywords: ¢ funds, weak inter-institutional coordination in budget allocation, and the shortage and decline of
: public funding for research. In response to these challenges, twelve policy solutions at structural

Research Financing and policy levels are identified. These include strengthening stakeholder participation and synergy,

Governance, Research  ragtrycturing governing boards with greater involvement of non-governmental actors, enhancing
Budget Allocation, : financial and managerial autonomy of universities, introducing incentive mechanisms to attract
Inter-institutional Coor- ~ : private investment, redesigning performance- and mission-oriented funding allocation systems,
dination, R&D Financial integrating demand-driven research platforms, diversifying financing instruments, strengthening

university—industry linkages, and establishing a specialized research and technology financing in-
. " stitution. The findings provide an analytical foundation for improving the effectiveness and coher-
Policy Analysis ence of research and technology financing policies in Iran.
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12. GII : Global Innovation Index
13. World Intellectual Property Organization (WIPO)
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